T]:IE Burean of Keonomic Analysis
nnnizdal series on personal incoma for tha
Nrtion®s 254 3MSA's are presented hera
extended through 1971, and cast in o
revised format.

The incoms estimafes for 19267
through 1970 incorporata new and
revised data from both governmental
and private sources. The most jim-
portant of these are revised wage data
from the State Burenus of Employment
Security, Internol Kevenua Service
" datn on dividends and intersst, new
Censns information on losal govern-
ment payrolls, updatad intra-Stets
brackdowns of medicare payments, new
county totals for weges of employees of
railroads, hospitals, and nonprofit inyti-
tutions, and 1970 Census data on inter-
county commuting from hame to work.

Personal income defined

Parsonal ingome is the cutrent income
of residenta of an area from sll sources.
It is mensured before deduetion of
income and other personal toxes, bud
after deduction of personal conéribu-
tions to social security, government re-
drement, ond other sociel insurance
programs. It consists of wages and
palaries (in cash ond in kind, and in-
cluding tips and bonuses), various types
of supplementary earnings termed
“ather Inbor income” (the largast item
of which is employer econtributions to
private pension snd welfara funds), nat
income of owners of uninecorporated
businesses {farm and nonfarm, inelod-
ing the incoma of mdependant profes-
amnala} property incoms (net rentnl
income and royaléies, dividends, and
interest), and government and business
transfor peyments (consisting of dis-
bursements to persons for which no
services are rendered currently, such az
unsmployment benefits, sociel sacurity
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payments, and welfara ond relief pay-
ments).

To measure personal income on o
local mreg basis, eriterin must he estab-
lished for ellocating income o each
eron. In tha cose of labor and entre-
preneuriol incoms, colled sarnimgs in
the aggregate, appropriate oriteris mre
the income recipisnt’s place of work or
place of residence. The difference be-
tween the two is the net flow of gom-
muters’ earnings. Tables 1-284 show
the sum of wages and salaries, propri-
etors incomea, ind other labor mreome
earned in ench SMSA by major in-
dustry division. Thess placs of work
deta sre especially useful when the
major interest is in the economy of the
aren Tother thon in the sconomirs status
of its residants. The earnings data are
also useful in nesessing the economic
impeects of potentisl policies, programs,
and prajacta,

In the case of personal property in-
come and tronsfer payments, the dis-
tinction between place of work and
place of residence connot be opplied.
For these twe income compooents,
residence is the only apicable principle
of clessification.! Accordingly, toinl
personal income can be measured menn-
inglully on a residence basis only, This
is done in table A. In that table, total
earnings, efter being converied to a
place of residence basis and netted of
personal contributions to social insur-
ance, hove been added o properiy
income and tronsfer payments to yield
the s=stimated totnl personal income
received hy residents of each SMSA.

1Tm tho casr of Prapetty lbcoers:, o slbarmaliye celberhn
resomblitg tho ploce of wark erilerign sronkd 1w pessibie,
1., olieoalion to the oreas in which the bislnesss that
Fomvbrate the Incame ord leated, Hirroves, odbtantial con-
reptosl oid stotbibesl dURoulibes stpnd io bba woy of the
opuHewtdon of thbs eeitorkan.

Division of residence-bnsed total per-
sonal income by total population yields
per eapits personal income, also shown
in table A.*

The residence adjustment [actors
used to convert the place of work com-
monents of income to o place of resi-
dencee basis have been updoted to in-
corporate tha journey-to-work statietics
[rom the 1970 Censes of Population.
The residence adjuztment factors have
been revised back to 1959 to yield more
pocurate residence-based estimates of
total and per copita personal income
for the years 1050, 1062, and 1965
throngh 1670,

Total snd per capite ihcome on a
residence bnsis ere sapecially useful for
anolyzing the economic status of the
residents of an arza. They also serve as
measures or indicators of the consumer
morket,

Comparizson with national total

With the exception of 1965 and 19846,
the SMSA estimates shown in this
report are eonsistent with revised totals
a3 published in the nationnl income nod
product accounts and in the State
personal income series. The 1.5, totals
jn tha aceompanying toblies differ from
those in the national income and
product acconnts in that the 3M3A
series exclude the wages and soleries

4 {ounty popolatbon estlmotes mad (o derkrg the par saplia
peraancl income Lolola ahorrs i batils 4 for 1IS7L ace, For tho
st patt, profivinery. 4ol papuiothon estimotos an pUb=
Hobied Uy ke Buresnof tho Consuein Borled P-20 Populalisan
Roparts wem used for New Hampahies, Veimont, Riodo
Tomnd, NMow Jeey, Delnwars, [ndiatin, Bemath Dawetn,
Loulidang, Arirona, Montans, Idsbo, Colaroda, and Tiah,
In I7 atjwr Stotes, Lo counby moglion cativaates ano pro-
vinkanat totals prsansd By e 2 otes ond adjosted oy PEA
ta tha Jglx 1, 1TL Biolo populstion osthuston midd by Lhe
Durmn of U Comeus, For the romadolsg 1L Stales, the
ottt Duwreau™ Tuly 1, 1971 Stats teinig wars distrituled by
the 1IN0 Coopus eglmates of county pépulabias. Qmatsl
Bareau f W Conaps county esUmated for she Stales en-
opetotivg In twe Foderal-State Cooprralvs Progmom for
Tapeletion Extlmates Huoeld baaraibabie by Jule 1, 1073
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received by Federal civilian snd mili-
tory employees temporarily stntioned
whroad,
Geographic clessification

On April 27, 1978, the Office of
Monagement nond Budget issued sub-
stantive smendments snd additions to
the officinl list of standard metropolitan
statisticol nress. Four new BMEA%
were established, 12 BMBEA's were
combined into &, nnd 125 counties were
ndded to 72 exdeiing SMBSA’s. Addi-
tional changes were made in New
England, where SM3A% are defined in
termz of cities ond towns, and in the
Puerte Ricon SMSA's. The Office of

SURVEY OF CURRENT BUSINESS

Muragement and Budged has alse
choanged the titles of 14 SMEA’a. Within
the next several months, BEA's regional
economics information system will be
modified to reflect the new definitions
of the composition of SMBA%. Mean-
while, the classification of SMSA's
used in this report occords with the
official definitions of the Office of
Manngament and Budget os of Novem-
ber 1972 with the jollowing excepiions.

In New Englond, SM3A's are de-
fined officially in terms of cifies and
towns instead of counties. Becanse
sntisfactory date for mensuring 3MSA

incoma ore gensrolly avpilable on o

May 1976

county basis only, the New Englend
SMESA*s have been redefined by DEA
t0 conform to county boundaries. Thia
reduced the number of SMSA’s in
New England from 23 to 14. In Ver-
mont and Wyoming—States without
official SMBA's—Burington  sad
Cheyenne, reapectively, ave trested bs
SMSA's. Because the TI8, national
income accounts do nod cover territories
end possessions, the four SMSA's
Puerto Rico sre omitted from the sexjes,

Boundaries of SMSA'a are changed
from time to time. For this SMSA in-
come saries, however, the designated
geographic boundaries of cach SMSA
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is shown on page 44. If a user is unable

In the past, BEA has furnished these to which thease date bave been offered
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unpublished dats te the public on &

are held constznt over the entire period

beck to 1929

May 1978

However, the Conpress,

In response bo an eapressed need for
local aren mcome and employment

cost basis.

t@ obtrin the data from the appropriate

Avatlability of uhpablished data

hiz Sinte, a requesi for the

informntion should ba made directly to

the Regional ¥conomicz Division,
Bureau of Econcmic Atclysis, U.S. De-

partment of Comymerce, Washingion,

I.C. 20250,

+

ggency in

The Bureau of Feonomic Analysa

hes established the imGel components  data, hes now provided Iunds for dis-

)

Gienerally, the dats, ape being sent to
the Burenn of Business and Eeonomia

large amount of local axen income snd  chaxge. This distribution is underway.

of & comprehensive regional ecomomics  tributing these date to one or more
informetion system which conteins »  centval lacations in each Stnts at no

employment date not shown in this
roport.  Currently, the major com-
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Tahle A.—Total Personal Tncome, Selected Components of Personal Invome, and Por Capital
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Perponnl [ncome by SMSA' and Non-SMSA Regione, for Solected Yenrs, 1950=T1—Continued

Mar 1978
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